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MOSCOW (MRC) -- CNOOC Oil &
Petrochemicals Co. Ltd (CNOOC),
Shell Nanhai B.V (Shell) and the
Huizhou Government have an-
nounced a strategic cooperation
agreement to further expand the
CNOOC and Shell Petrochemical
Company (CSPC) 50:50 joint ven-
ture in Huizhou, Guangdong Prov-
ince, China, as per Shell's press
release.

Due to COVID-19 ftravel restric-
tions, the agreement was signed in
a virtual online ceremony, attended
by dignitaries including Party Sec-
retary of Guangdong Province Li
Xi, CNOOC Chairman Wang Dong-
jin, Shell CEO Ben van Beurden,
CNOOC VP for Downstream Chen
Bi and Shell Downstream Director
Huibert Vigeveno.

The expansion is planned to serve
the growing number of intermedi-
ate and performance chemicals
customers in the key market of
China, supplying products includ-
ing SMPO, polyols, ethylene gly-
col, polyethylene (PE) and poly-
propylene (PP). These chemicals
are used in a wide range of end
products, in healthcare, construc-
tion, fabrics, packaging, transport
and electronics. For the first time
in Asia, Shell would apply its ad-
vanced technology for linear alpha
olefins. The project is intended to
include construction of a new 1.5
million-tonnes-per-year  ethylene
cracker, with the mega-site bringing
economies of scale and enhanced
competitiveness.

Thomas Casparie, Executive Vice
Present for Shell’s global chemicals
business, said “Our growth strate-
gy is based on long-term chemicals
demand. We are very selective in
our investments, and this agree-
ment underlines Shell's confidence
in both the chemicals business fun-
damentals and our strategic part-
nerships with CNOOC and the Hu-
izhou Government.”

The CSPC site currently converts a
variety of liquid feedstocks into ole-
fins and derivative products. It has
a strong track record of safe, relia-
ble and energy-efficient operations.
In January 2020, CNOOC and

Shell announced the signature of a
Memorandum of Understanding to
explore its first commercial-scale
polycarbonate production unit at
the site.

As MRC informed before, the two
partners signed Memorandum of
Understanding on 16 October 2018
to explore expansion of the existing
collaboration. The start-up of the
site’s second ethylene cracker was
announced on 2 May 2018. The
site’s second SMPO plant, which
will be the largest in China, is cur-
rently in construction.

Ethylene and propylene are feed-
stocks for producing PE and PP.
According to MRC’s ScanPlast re-
port, Russia’s estimated PE con-
sumption totalled 557,060 tonnes
in the first three month of 2020,
up by 7% year on year. High den-
sity polyethylene (HDPE) and lin-
ear low density polyethylene (LL-
DPE) shipments rose because of
the increased capacity utilisation
at ZapSibNeftekhim. Demand for
LDPE subsided. At the same time,
PP shipments to the Russian mar-
ket was 267,630 tonnes in Janu-
ary-March 2020, down 20% year
on year. Homopolymer PP and PP
block copolymers accounted for the
main decrease in imports.

China National Offshore Oil Cor-
poration (CNOOC), the Ilargest
offshore oil & gas producer in Chi-
na. CNOOC businesses cover the
main segments of oil & gas explora-
tion and development, engineering
& technical services, refining and
marketing, natural gas and power
generation, and financial services.
Royal Dutch Shell plc is an An-
glo-Dutch multinational oil and gas
company headquartered in The
Hague, Netherlands and with its
registered office in London, United
Kingdom. It is the biggest compa-
ny in the world in terms of revenue
and one of the six oil and gas “su-
permajors”. Shell is vertically inte-
grated and is active in every area
of the oil and gas industry, includ-
ing exploration and production, re-
fining, distribution and marketing,
petrochemicals, power generation
and trading.



CNOOC, Shell and Huizhou
government signh agreement to
further expand petrochemical
complex in China
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MarketsandResearch.biz pre-
sents a new market report name-
ly Global General Purpose Poly-
styrene (GPPS) Market 2020 by
Manufacturers, Regions, Type
and Application, Forecast to 2026
aims to improve the experience
by offering an extensive and ex-
plicit analysis of General Purpose
Polystyrene (GPPS) market. The
report delivers insights about
products, markets, customers,
competitors, and marketing strat-
egy. The report collects data
about the customers, marketing
strategy, competitors.
Participants and principals of the
industry besides product type, the
end-user applications, key man-
ufacturers, and geological areas
are analyzed. Market measure-
ments regarding revenue, sales,
value, capacity, regional market
examination, section insightful
information, and market forecast
are offered in the overall investi-
gation.

This market research report ana-
lyzes the growth prospects for the
key vendors operating in this Gen-
eral Purpose Polystyrene (GPPS)
market space including INEOS,
Total Petrochemicals, BASF SE,
Trinseo, Sabic, PS Japan, Chi
Mei Corporation, Polimeri, Su-
preme Petrochem, Chevron Phil-
lips Chemical, KKPC, E.Styren-
ics, Formosa Chemicals, Hyundai
Engineering, Taita Chemical,
LG Chem, Toyo Engineer, VIET-
NAM Polystyrene, CNPC, SEC-
CO Petrochemical, SINOPEC,
BASF-YPC Company, RASTAR
Synthetic Material, Hong Kong
Petrochemical, Astor Chemical,
Founder Commpoities

Next, the company profile section
of players such as includes its ba-
sic information like its market po-
sition, historical background, and
top competitors by market capi-
talization/revenue along with con-
tact information. Historical data
available in the report supports
the global General Purpose Pol-
ystyrene (GPPS) market devel-

opment on national, regional, and
international levels. The report
also sheds light on current issues
with consumers and opportunities
present in the market. The study
offers thorough observations to
users, service providers, suppli-
ers, manufacturers, stockholders,
and individuals who want to boost
their business.

Product type coverage (market
size & forecast, a major company
of product type, etc.): Extrusion
molding, Injection molding, Oth-
ers

Application coverage (market
size & forecast, different demand
market by region, main consumer
profile, etc.): Packaging, Electron-
ic Appliances, Daily Consumer
Products, Construction, Others
The regions are extensively
analyzed with respect to every
parameter of the geographies
in question, comprising, North
America (United States, Canada
and Mexico), Europe (Germany,
France, UK, Russia and Italy),
Asia-Pacific (China, Japan, Ko-
rea, India and Southeast Asia),
South America (Brazil, Argentina,
Colombia etc.), Middle East and
Africa (Saudi Arabia, UAE, Egypt,
Nigeria and South Africa).
Moreover, the report includes the
outcomes of various analyses like
SWOT analysis, PEST Analysis,
PORTERS Analysis, etc. The key
figures and statistical representa-
tion of the General Purpose Pol-
ystyrene (GPPS) market are pro-
vided.

In the end, the report comprises
an investment feasibility analy-
sis explaining the total technical
feasibility of this undertaking and
price structure. The authors of the
report have talked about the ma-
jor trends and developments tak-
ing place in the market and their
estimated impact on the overall
growth. Market forecast by re-
gions, type, and application, with
sales and revenue, from 2020 to
2026 has been provided in the re-
port.
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namic of that,” Kirby said.

With reduced demand for fuel as much of the world entered a lockdown, WTI
prices per barrel fell from $54 on Feb. 20 to under $12 two months later. It
traded just under $25 on May 7.

Brent fell from over $68 on Jan. 3 to just over $19 on April 21. It closed under
$30 per barrel on May 7.

Westlake Chemical sees U.S. advantage eroded

“In this environment that we are today in $20 to $30 per barrel of crude oil
there isn’t really any cost advantage. A large cost advantage is being removed
and a large margin and profitability has shifted between the regions through
that adjustment,” Kirby said.

Albert Chao, president and CEO at Westlake Chemical Corp., described this
profitability change during a first quarter earnings discussion on May 4, ac-
cording to a transcript by Motley Fool.

“While our ethane feedstock costs have decreased, our competitive advan-
tage versus oil-based feedstock has been eroded,” Chao said.

“Our naphtha-based international competitors are benefiting from these re-
duced costs,” he added.

“As a result of these lower global production costs, industry consultants ex-
pect to see polyethylene prices and gas-based polyethylene producers mar-
gins decline,” he said.

“We believe that toward the end of the year, early next year, that oil price will
move up, such that U.S. ethane-based ethylene production will be more cost
competitive to naphtha-based ethylene production,” Chao added.

LyondeliBasell helped by feedstock flexibility

“On the U.S. Gulf Coast, three of our crackers can utilize the full range of
feedstocks: ethane, propane, butane, Y-grade mixed NGLs, condensate and
naphtha, while the fourth cracker can flex among the most economical NGLs,”
said Bhavesh Patel, CEO at LyondellBasell.

“Our cracker system offers distinct advantages relative to newly built crackers
that can only run ethane,” he added, according to a Motley Fool transcript of
the May 1 call.

Polyethylene margins in North America fluctuated in the first quarter as the
advantage “shifted from ethane, propane and butane to naphtha as the price
of oil fell during March,” he added.

“We are able to follow the most economical feedstock to maximize profitabili-
ty,” Patel said. “In Europe, integrated polyethylene margins in March were the
highest we’ve seen since 2015. With significant asset bases in both Europe
and North America, LyondellBasell’s overall results are less volatile than if our
business was reliant upon only one region,” Patel added.

Celanese views U.S. as still competitive

Lori Ryerkerk, CEO and chairman at Celanese Corp., which has been adding
downstream capacity for Vinyl Acetate Monomer (VAM) in the U.S to tap low
gas prices, said the U.S. remains competitive even with cheaper oil.

VAM helps produce Purified Terephtalic Acid, a precursor to PET bottles and
polyester, as well as other products.

“We think the U.S. gas, even at these low oil prices, will continue to be well
advantaged. To put that in perspective, if we look at the difference between,
say, acid production, between Clear Lake (Texas) and Nanjing (China), our
production cost at Clear Lake is half of Nanjing even at low oil prices,” Ryerk-
erk added.

Acetid acid, which goes into VAM, comes from methanol. Most methanol in

China comes from coal where-
as in the U.S. it comes from
natural gas.Singapore “just
comes down slightly below the
cost at Nanjing. So you still
have a 2:1 advantage at Clear
Lake, and that advantage rolls
through VAM and VAE and
everything else,” she added.
“So while we don’t have as
much advantage now in the
U.S. Gulf Coast versus other
producers, it's still a big ad-
vantage,” she said.

Naphtha cracking seen
yielding unneeded aro-
matics

“People that are cracking
naphtha or cracking heavi-
er don’t have much place for
some of the aromatics and
some of the off-grades to go,”
said James Fitterling, CEO at
Dow Inc.“And so the rubber
industry has been slow. Au-
tomotive industry has been
slow. So that has brought rates
down in some other crackers,”
Fitterling added, according to
a Motley Fool transcript of an
April 30 earnings discussion.
“I'll just focus on U.S. Gulf
Coast here because that’s
where the bulk of the flexibility
is. I'd say we were in the 75%,
80% ethane cracking through
the year. The balance would
be propane and butane and
very little talk for the back half
of the year. It's 0 on naphtha,”
he said.

“Naphtha has come down,
but honestly, ethane is still the
best crack. And so, if ethane
gets tight and we start to
see prices rise and propane
comes into the slate, welll
swing over,” he said.

“We can swing 70% of the ca-
pacity over to propane. We've
got that flexibility. And I'm op-
timistic that this is a more re-
silient gas market than people
are estimating,” Fitterling add-
ed.



PU: U.S. ethane-based
petrochemical plants challenged
by low crude prices

The Covid-19 pandemic turned the table for U.S. petrochemical companies
that saw cost advantages erode for their ethane crackers in relation to those
that use naphtha as feedstock, as reported by Petrochemical Update.
Plunging oil prices in 2020 turned things around for U.S. crackers that were
built to use ethane as feedstock in what seemed until recently a sure bet to
produce the world’s lowest-cost ethylene.

“Many of those projects in North America were dependent upon a relatively
good oil price,” said in an interview Patrick Kirby, principal analyst, olefins, at
Wood Mackenzie, a consultancy that covers industries including chemicals
and energy.

Between 2011 and 2014 the average closing price for West Texas Intermedi-
ate was over $90 per barrel.

In 2015 and 2016 average prices per barrel remained well above $40. Averag-
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es went from over $50 in 2017
to over $65 in 2018. In 2019
that average barrel cost was
just under $60.

Lower ethane prices in North
America versus naphtha over
that extended period have “re-
ally driven most of that capi-
tal investment into the region
through new cracking com-
plexes and ethylene-polyeth-
ylene type projects so low oil
price really changes the dy-



The Fed also plans to offer bond
buybacks that could benefit at least
90 fossil fuel companies, including
giants such as ExxonMobil, Chev-
ron and Koch Industries — which are
feeling the huge decrease in oil de-
mand but are not expected to be hit
as hard as smaller companies. The
Democratic senators Brian Schatz
and Sheldon Whitehouse in a letter
to the Fed this week said the pan-
demic “was not the source of the
oil and gas industry’s dire financial
condition”, and that accommodat-
ing it “poses both a credit risk and
a more profound climate transition
risk to taxpayers”. Lawmakers in
the House have proposed prohibit-
ing the oil and gas industry from tak-
ing coronavirus funds to make sure
“they are not used to pay off bad
debt taken on by fossil fuel corpora-
tions before the public health crisis”.
Government assistance to fossil
fuel companies during the pandemic
comes as scientists warn the world
must stop extracting and burning
coal, oil and gas to avoid the worst
of the already-severe climate crisis.
Debt problems
An activist investor last year ac-
cused Battalion of “excessive”
spending, including on executive
pay and a private plane used by its
former CEO, Floyd Wilson. A com-
pany controlled by Wilson sold the
plane — a Raytheon Hawker 800A
— to Battalion for $2.4m, according
to a regulatory filing. His contract
also guaranteed his membership of
a Houston country club and the use
of a “late model luxury automobile
valued at up to $100,000".
Wilson’s total compensation rose
to $24m the year the company first
filed for bankruptcy in 2016. He also
received a $5m severance package
when he stepped down in 2019.
Battalion confirmed receiving the
government coronavirus aid when
queried by the Guardian during an
earnings call on Tuesday, after de-
clining to disclose the loan’s value
in recent regulatory filings. “We
think that was the right thing to do,”

a company official said. “We felt like
those PPP loans were set up for
businesses of our size and | think
it helped us to [further] our opera-
tions.” Battalion has 69 employees,
and its market capitalization, or total
value of its shares, is $74m, accord-
ing to Bloomberg. Battalion saw the
12th biggest bankruptcy in its sec-
tor since 2015, according to Docu-
mented. The company isn’t alone
in its debt problems in the sector.
Seven North American exploration
and production firms have declared
bankruptcy just in 2020, according to
the law firm Haynes and Boone. US
drillers expanded immensely when
they discovered hydraulic fractur-
ing, a new technique for extracting
oil and gas. Independent producers
borrowed money to fund their ex-
ploits. But capital has begun to dry
up as investors see the companies
can’'t make as much money as they
hoped. Leslie Hayward, the director
of business and content develop-
ment at the analysis firm Rapidan
Energy Group, said the outlook for
US shale companies was bad before
the pandemic and the recent steep
decline in oil demand that forced
oil prices negative. “The sector has
been experiencing some strain for
quite some time, and going into 2020
it was clear that there was going to
be consolidation, a drop in produc-
tion, and likely some bankruptcies.
The pandemic poured gasoline on
that fire,” Hayward said. Andrew
Grant, the head of oil, gas and min-
ing at Carbon Tracker — a thinktank
that analyzes the impact of climate
change on markets — said investors
have begun to turn away from shale
companies. “You have to wonder if
trying to bail out the industry indefi-
nitely would amount to just trying to
defy gravity essentially,” he said. This
article was amended on 15 May 2020.
An earlier version reported that Okla-
homa-based Laredo Petroleum had
received a $1.2m coronavirus relief
loan from the federal government. It
was actually Colorado-based Laredo
Oil that received the loan.
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Struggling oil companies
are taking advantage of US
coronavirus aid

Recent review finds at least $113m in taxpayer-backed loans meant
for small businesses have gone to fossil fuel industry




CNOOGC, Shell and Huizhou
government sign agreement

to further expand petrochemical

complex in China

MOSCOW (MRC) -- CNOOC Oil & Petrochemicals Co. Ltd (CNOOC),
Shell Nanhai B.V (Shell) and the Huizhou Government have announced a
strategic cooperation agreement to further expand the CNOOC and Shell
Petrochemical Company (CSPC) 50:50 joint venture in Huizhou, Guang-
dong Province, China, as per Shell’s press release.

Due to COVID-19 travel restrictions, the agreement was signed in a vir-
tual online ceremony, attended by dignitaries including Party Secretary
of Guangdong Province Li Xi, CNOOC Chairman Wang Dongijin, Shell
CEO Ben van Beurden, CNOOC VP for Downstream Chen Bi and Shell
Downstream Director Huibert Vigeveno.

The expansion is planned to serve the growing number of intermediate
and performance chemicals customers in the key market of China, sup-
plying products including SMPO, polyols, ethylene glycol, polyethylene
(PE) and polypropylene (PP). These chemicals are used in a wide range
of end products, in healthcare, construction, fabrics, packaging, transport
and electronics. For the first time in Asia, Shell would apply its advanced
technology for linear alpha olefins. The project is intended to include con-
struction of a new 1.5 million-tonnes-per-year ethylene cracker, with the
mega-site bringing economies of scale and enhanced competitiveness.
Thomas Casparie, Executive Vice Present for Shell’'s global chemicals
business, said “Our growth strategy is based on long-term chemicals de-
mand. We are very selective in our investments, and this agreement un-
derlines Shell’s confidence in both the chemicals business fundamentals
and our strategic partnerships with CNOOC and the Huizhou Govern-
ment.”

The CSPC site currently converts a variety of liquid feedstocks into ole-
fins and derivative products. It has a strong track record of safe, reliable
and energy-efficient operations. In January 2020, CNOOC and Shell an-
nounced the signature of a Memorandum of Understanding to explore its
first commercial-scale polycarbonate production unit at the site.

As MRC informed before, the two partners signed Memorandum of Un-
derstanding on 16 October 2018 to explore expansion of the existing
collaboration. The start-up of the site’'s second ethylene cracker was an-
nounced on 2 May 2018. The site’s second SMPO plant, which will be the
largest in China, is currently in construction.

Ethylene and propylene are feedstocks for producing PE and PP.
According to MRC’s ScanPlast report, Russia’s estimated PE consump-
tion totalled 557,060 tonnes in the first three month of 2020, up by 7% year
on year. High density polyethylene (HDPE) and linear low density poly-
ethylene (LLDPE) shipments rose because of the increased capacity uti-

lisation at ZapSibNeftekhim.
Demand for LDPE subsided.
At the same time, PP ship-
ments to the Russian mar-
ket was 267,630 tonnes in
January-March 2020, down
20% year on year. Homopol-
ymer PP and PP block co-
polymers accounted for the
main decrease in imports.
China National Offshore Oil
Corporation (CNOOC), the
largest offshore oil & gas
producer in China. CNOOC
businesses cover the main
segments of oil & gas ex-
ploration and development,
engineering & technical ser-
vices, refining and market-
ing, natural gas and power
generation, and financial
services. Royal Dutch Shell
plc is an Anglo-Dutch mul-
tinational oil and gas com-
pany headquartered in The
Hague, Netherlands and
with its registered office in
London, United Kingdom.
It is the biggest compa-
ny in the world in terms of
revenue and one of the six
oil and gas “supermajors”.
Shell is vertically integrated
and is active in every area of
the oil and gas industry, in-
cluding exploration and pro-
duction, refining, distribution
and marketing, petrochemi-
cals, power generation and
trading.



“During this time what we're
seeingis that different
marketplaces are impacted
to agreater degree than
others,” said Bret Bement,
director of supply chain
petrochemicals ,North
America at BASF.

“Just in feedback from some from our facility and plant managers along
the ship channel obviously anything plastic related that goes into pipes for
oil and gas is down right now,” he said.
Chemicals that go into construction and automotive have been hit the
hardest, according to multiple reports.

Uncertain future for chemicals demand

Questions remain as to whether current demand increases in some are-
as would lead to a downturn.

“Some of these markets have actually had increased volume over this
period. You are going to go back to a norm or some historical average,”
Bement said.

“You have some markets that have had that kind of a hoarding. That is
going to have to go down and we don’t need to overreact to a downturn
that’s going to happen at some point,” he added.

Toilet paper is a good example of hoarding that may hit later sales, he
explained.

“Then you have other industries that are truly missing sales they will
never be able to recover. They'll go on back to normal,” Bement added.
Having that very concise market knowledge of which products saw big-
ger demand due to hoarding and which saw an actual usage increase will
be very useful in future planning, he said.

Intensified production planning

“PVC (polyvinyl chloride), for example, is a product where demand has
fallen right now. Most of PVC goes into construction,” said Pedro van
Langendonck, finance and procurement official at the Sao Paulo-based
Braskem, during a conference call on April 8, according to a Motley Fool
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transcript.

“On the other hand, we
had an uptick in demand
for health, hygiene, medical
and packaging,” he added.
“These things not necessar-
ily offset each other directly
but we are adjusting our pro-
duction,” he said.

“In all regions it's an ongo-
ing exercise. Every week
we review the production
planning. Usually production
planning is reviewed every
month. We’re now doing that
every week,” he said.

Meantime, LyondellBasell
said in a first-quarter 2020
earnings guidance released
on April 15 that to it works to
manage the uncertainty, in-
cluding that related to feed-
stock costs due to volatile
crude.

“The company has devel-
oped strategies and is im-
plementing measures to
respond to a variety of eco-
nomic scenarios,” it said.



PU: Petrochemical

companies work to overcome
imbalances caused by Covid-19

Before Covid-19 petrochemical plants could depend on co-production
of multiple chemical intermediates with predictable demand for each but
producers now struggle to find new balances, executives participating on
a Petrochemical Update webinar on April 16, 2020 said.

Covid-19 has created imbalances and forced petrochemical companies
to intensify demand management and reconfigure production to meet a
new, rapidly changing and uncertain environment.

These changes have created the need to assess operations weekly and
to monitor closed customers for re-openings to gauge coming demand.
There is also a need to track the availability of shipping, including train or
truck as well as railcar storage.

As of mid-April few executives dared to predict how long would the Cov-
id-19 pandemic continue to affect the industry and in what ways. Future
feedstock costs are also uncertain. Some executives are drawing plans
taking into account different potential scenarios.

Covid-19 has had a very unequal effect on different areas
“During this time what we’re seeing is that different marketplaces are
impacted to a greater degree than others,” said Bret Bement, director of
supply chain petrochemicals , North America at BASF.

Some “business marketplaces are relatively strong. You can even make
an argument that some are up” while others are sharply lower, he added,
speaking during the mid-April webinar.

“Many of our facilities are integrated facilities where we produce co-prod-
ucts and by-products and all come out at the same time. Over history we
built marketplaces to have outlets for those markets,” he said.

“‘Now that the outlets are imbalanced we got some products that are able
to be sold as normal and other products that we're trying to find homes
for,” Bement said.

This is not just on production. “Also in our transportation networks railcar
systems are tight on one end and a slack on the other end where we
might need storage,” he added.

Trucking companies are having some problems “in certain areas of the
country where maybe there is no haul-back because certain parts of the
business are a little bit slower or up. So | think the word for us right now
is we’re managing through imbalances,” Bement said.

Chemicals for health industry, hygiene very strong
Chemical plant 6.jpg
“You have the healthcare folks and there are a lot of disaster related or-

ders that seem to be coming
through from them so the
demand is still as good as
ever on that side,” said Paul
Jepson, manager for logis-
tics operations, specialties
at SABIC.

“l would say on the specialty
side, especially compound-
ed products, still have more
demand than commodity
products ,” Jepson added
during the seminar.

Bob Verret, CIO at Dupre
Logistics, a company that
ships and provides logistics
for crude, fuels and chem-
icals, said that demand im-
balances have forced a re-
assignment of resources.
“We see stronger than nor-
mal products going from
polymers that potentially
are going over to China.
Both that and then any of
the chemicals that we ship
around, chlorines and those
types have certainly been
with markets,” he said
“We’ve been as best as we
can moving our driving force
to where we have good busi-
ness,” he added during the
webinar.

Chad Burke, president for
the Economic Alliance Hou-
ston Port Region, said that
demand on plastics that go
into pipes are an example of
those seeing a decline.



| ————

!

)
AT <

1

\74

T T i |
[

-

F

E

. E: )
It’s not getting better >
for petrochemicals in May

Nigel Davies, Insights Editor at ICIS, wrote and interesting insight article
about the global situation of petrochemicals in May. The matter is quite
clear, the impact of the coronavirus pandemic on the sector forecasts
and outlook. We had already published some posts coming from the ICIS
contributions last month. You can find these posts here: part 1, part 2 and
part 3.

petrochemicals in May

The impact of the coronavirus lockdowns on the oil, gas and chemi-
cals industries’ integrated value chains is radically shifting relationships
and profitability. It is also making planning virtually impossible, as BASF
suggested last week. The environment around refining and chemical
margins remains challenging, Shell CEO Ben van Beurden also said this
week. «The key to the profitability of our chemicals plants and refineries
is their integrated value chain from their feedstocks to the multiple prod-
ucts they produce», he said. «The demand volatility of a particular prod-
uct can have a broader impact on the operational capability of the inte-
grated value chain. For example, a reduction in the demand for jet fuel at
a refinery can impact the viability of the entire refinery. Looking ahead, we
expect significant price and margin volatility in the short to medium term».

Petrochemicals in May affected by recessionary trends
Companies are also confronted by recessionary trends in the markets and
in the countries in which they operate. «This volatility presents a unique
challenge for oil and gas producers, with the need to balance the require-
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ment for cash today, with ap-
propriate investment across
the portfolio to generate cash
tomorrow», van Beurden
said. Shell’s steep cut in
its dividend made headline
news on Thursday. Oil, gas
and chemicals companies
are seeking to preserve cash
in  extraordinarily difficult
times while maintaining a
level of business that serves
them and their customers
best. Upholding operations in
these multiple value chains is
key. Butwe are seeing refin-
ery run downs and closures
alongside the squeeze on
chemical plant operating
rates. Operators of Europe’s
crackers and the plants
downstream from them are
working on shifting sands.



9 ybwasaiio jlu g9y sliwl j3 oyl
EWbl 6y olalal g ol SULAOD Ouy omtmpians 3
35Lay 50 330 08lLe g yasaiio ks waslo g Glwls

S cSailawl
by l CiRiuo 0isoj )3 pasads GULAS cidlys oslol 68




www .petroworld.ir

Caley (0ud 39 0 g-£3 JIaio 8SUe jl Julplis . 3ubl 50
0 1) 395 WULGO (330 g 8lio 553 g 8Jlio Solivawlivis J-olS
9 IFPIO-NIPF i §93-u0 ( glj-g5 o3 Luiss 0y dolisdlo 85L5yus

.awlas Juwyl petroWorld.ir@gmail.com Jaasl guysiou L




L/

49, 09
2
€
*

W ST el
YV_YEVeFYoe




J)bd@HCMJLf.'S-'QQ_PT

Inlnupas

LEF T e

IS JL3s

www.BiMEiha.com



)3 ) oaibig)ly Cinino ilig-as g jLusl g5l
3tiS JLiss Lsd iS5 (5p15 9 -lalni 0L

Cawl d.!)a_’.ulé..lg‘jl.?.b thépl.o‘,n.w_, wladwo

A ekt s lh’. i

www.naftiha.ir :culw
@NaftihaNews :@1)S sl
@NaftihaNews :pl,SL
@NaftihaNews: !o.Ls
@RubikaNaftihaNews :lS.g)



